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Hedging Options

Hedge (GO TO CASH Izl ©@Long © short

Rebalance Frequency  Four Weeks

Entry Rules (implicit AND, all rules must evaluate to true ) [# Add wizard Rule | ({2 Add Free Form Rule |
ExitRules ( implicit AND, allrules must evaluate fo true ) .4 Add wizard Rule | | (2§ Add Free Form Rule |
Rule Reference uble-Click text in formula to find in reference

ateqory. actor/Function

Tyvpe
FUNCTIONS | [sslect = type. '~ [sstect = catagory. <] [ Search )

(dbl-clickto see all ) (dbl-clickto insert )
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. Inception Date 08/11/07

o Last Rebalance Date 08/07/10

08 Days Since Last Rebalance 6
o :: Rebalance Frequency Four Weeks.
g s Ranking System Comprehensive: QVGM
Y 5
g 7
= 7 Total Market Value (inc. Cash) $10,496.08
z s Cash $21.99
z 5 Number of Positions
= Total Return

. Benchmark Return

it Active Return

s Annualized Return

07207 01508 0706 01-08 07-08 0110 07-10 i
[ Sample Ta Test Hedging — §5P500 HaxiDrawdawny

Overall Winners (46/148) 31.08%
Sharpe Ratio -0.40
Correlation with S&P 500 0.50

Interactive Graph



Expand Al Reference search

1 SP500 Fundamentals
5107 Benchmark Technicals

Collapse All Reference search

= > SP500 Fundamentals
SP500 Estimates Trend
SP500 Estimates-Revision Vigor
SPS00 Estimates and Price Trend
= (= Benchmark Technicals
Benchmark Patient SWA Crossover
Benchmark Middle SMA Crossover
Benchmark Rapid SMA Crossover
Benchmark Adaptive SMA Crossover

d what you are lo Suggest a new rule

Expand All Reference search SP500 Estimates Trend

=1 (=> SP500 Fundamentals
SP500 Estimates Tred Bear (enter hedge) E
SP500 Estimates-Revision Vigor -
SP500 Estimates and Price Trend

[ Benchmark Technicals keep window open

# Add Entry/exit pai || 4 Add wizard Rule

Show Free Form Code

This rule uses the S&P500 fundamentals (valuation and earnings trend)
The bullish condition (hedge exit) is when the Risk Premium (earnings yield
minus risk-free rate) is at least 1% and the current year consensus EPS
estimates are trending up. The bearish condition (hedge entry) is when
those conditions are not met. The EPS trend is defined as the simple
moving averages of the 5 vs. 21 weekly data points.
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S$P500 Estimates Trend

close(0,#sprp)<1 or sma(5,0,#spepscy)<=sma(21,0,#spepscy)

keep window open ||

[%¥ Add Free Form Rule Show Wizard

Entry Rules ( implicit AND, all rules must evaluate to true )

I/ Add wizard Ru\e] IDAdd Free Form Ru\el

# % @ [SP500Estimates Trend - Bear (enter hedge)

Exit Rules ( implicit AND, all rules must evaluate to true )

I/ Add wizard Ru\e] [gndd Free Form Ru\e]

# % @ [SP500Estimates Trend - Bull (exit hedge)
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Entry Rules ( implicit AND, ali rules must evaluate to true } [ #' Add Wizard Rule ] [ g Add Free Form Rule ]

FRD |SP500 Estimates Trend - Bear (enter hedge) |

Exit Rules ( implicit AND, all rules must evaluate to true ) l # Add Wizard Rule ] l g Add Free Form Rule ]

e 4¢] |EsnchmarkAdaptiva SMA Crossover - Bull (exit hedge) |

% 7

Entry Rules ( implicit AND, all rules must evaluate to true } l # Add wizard Rule ] [ g Add Free Form Rule ]

27 R 0 |SF’5{}0 Estimates Trend - Bear (enter hedge) |

Exit Rules { implicit AND, all rules must evaluate to true ) l # Add Wizard Rule ] [ g Add Free Form Rule ]

AR |Benchmark Middle SMA Crossover - Middle Bull 20 > 60 (exit hedge) |
X |c\ose(0.GetSenes("$VIX"))<=25 |
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